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ABSTRACT
The fluctuation of natural rubber price has raise major concern among the industry
player and the consumer itself. The instability in the price of natural rubber last few
years is influence by several factors. Natural rubber is a vitally important source of
commodity for all sectors of the economy in the world. There are several factors that
influence the price of natural rubber; the crude oil price, synthetics rubber price,
consumption and production of natural rubber.
The purpose of this study is to verify the factors that influence the price of the natural
rubber. Furthermore, it is also conduct in order to identify the effect of the factors to the
price of the natural rubber. The study is intended to explore the solutions for the volatile
price of natural rubber.
This study will be using descriptive research design. Moreover, the study will be using
secondary data instead of primary data. Secondary data will be used due to the difficulty
in gathering primary data. The study will be using internet, newspaper, magazines and
past research in understanding the natural rubber prices.
The study is done in order to find the determinants that influence the fluctuations in the
world price of rubber. Beside that, the study is also expected to explain the trend that
occurs in world price of natural rubber from year 2004 until 2006.
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1.0 INTRODUCTION
1.1 Background Of Study
Rubber or in scientifically known as Hevea Brasiliensis is a tropical tree. It is native
to the Amazon Basin in Brazil and neighbouring countries. In the early stages, most
rubber was harvested from "wild trees" growing in the Amazon Basin and to a lesser
extent from other natural sources of natural rubber such as Ficus elastica and
growing in the Congo Basin of Africa.
Although most rubl:)ers are rowadays produced synthetically, originally rubber is a
natural product, known by natives of Souih-A:nerica already before the beginning of
the era. They found that by cutting the surface of a particular tree, whiie fluid started
to rUIl down from it. During the ages, the tears of these trees were also considered
as e:~pressions of divinity.
T;le study is done to verify the factors that influencing the natural rubber price. This
study is very important to the rubber industry because the factocs that effect the
fluctuation in natural rubber price need to be identified to prevent more exploitation
from the irresponsible party.
The requirement to know what influence the ~Iorld natural rubber pr~ce is to simply
benefited those who involve directly in purchasing this commodity, so that they coula
forecast their demand fer the future more accL:rately.
The viciously fluctuating rubber price has hit the rubber product sector hard. It will be
extremely difficult for the small and medium scc:;:e rubber products manufacturi%.
For example, the expansion of rubber cultivation in non-traditio.1al areas in Sri Lanka
